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naire. To cross-check the collected information and throw
light upon the internal reasons of sickness, nominee directors
of the selected joint venture units were interviewed by canvass-
ing the structured questionnaire. Formats of these two questi-
onnaires are given as Fig. I & II in the appendix. The annual
statements of all the selected units comprising profit/loss acco-
unts and balance sheets are used for carrying out quantitative
analysis to derive financial ratios. The trends of growth of
capital, output, sales and profits of the selected units are
examined with the data culled from their financial statements.

Sample Design

Precise, reliable and upto date data about the sick indus-
trial units in Andhra Pradesh were not available either*with
the Department of Industries or other agencies meant for
promotion and development of small-scale industrial units.*
Further, as the private small-scale industries entrepreneurs did
not disclose their financial details, the joint venture units of
APSSIDC were considered for the inquiry. The APSSIDC has
80 joint venture units as on today but 47 units are mere than
4 year old which were suitable for the study. Out of the 47
joint venture units 5 were declared as non-viable by the
Corporation and they were under liquidation proceedings. As
such the joint venture units of more than 4 years old were only
42, of which 11 units were selected on deliberate sampling
basis which worked out to 23. 40% of the total units. Out of
42 units 30 joint venture units were declared as units incurring
losses continuously for the previous 3 years which- could be
classified as sick units in terms of the definition given by the
Reserve Bank of India. Out of the 30 sick units 9 were
chosen for the indepth study which constituted 30% of the total
.sick units. For comparison 2 more units making a total sample
of 11, were selected out of the 12 healthy joint venture small-
scale enterprises. These units were chosen purposively to
represent the chemical and electronical industries in all the
three regions- Coastal Andhra? Rayalaseema and Telangana.

Though the data regarding sick units is roughly estimated by DC,SSI,
SISI and Industries Department, they are not reliable as they differ
from one another and they are not comparable as they relate to
different points of time. For more details Ref. Chapter-II.